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PLODZIK & SANDERSON 
Professional Association/Accountants & Auditors 

193 North Main Street ! Concord !  New Hampshire ! 03301-5063 ! 603-225-6996 ! FAX-224-1380 
 
 
 

INDEPENDENT AUDITORÕS REPORT 
 
 
To the Members of the School Board 
Hopkinton School District 
Hopkinton, New Hampshire 
 
We have audited the accompanying financial statements of the governmental activities, each major fund and the aggregate remaining 
fund information of the Hopkinton School District as of and for the year ended June 30, 2007, which collectively comprise the 
Hopkinton School DistrictÕs basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the School DistrictÕs management.  Our responsibility is to express opinions on these financial statements based on 
our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, each major fund and the aggregate remaining fund information of the Hopkinton School District as of 
June 30, 2007, and the respective changes in financial position thereof for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 
 
The managementÕs discussion and analysis and budgetary comparison information are not a required part of the basic financial 
statements, but are supplementary information required by accounting principles generally accepted in the United States of America.  
We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information.  However, we did not audit the information and express no 
opinion on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Hopkinton 
School DistrictÕs basic financial statements.  The combining and individual fund schedules are presented for the purposes of additional 
analysis and are not a required part of the basic financial statements.  They have been subjected to the auditing procedures applied in 
the audit of the basic financial statements, and in our opinion, are fairly stated in all material respects in relation to the basic financial 
statements taken as a whole. 
 
 
 
 
March 25, 2008 
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HOPKINTON SCHOOL DISTRICT 
ManagementÕs Discussion and Analysis (MD&A)  

Of the Annual Financial Report for the Year End ed June 30, 2007  
 

INTRODUCTION 
 
The Superintendent of Schools and Business Administrator of New Hampshire School Administrative 
Unit (SAU) #66, as management of the Hopkinton School District (the District), offer readers of the 
DistrictÕs annual financial statements this narrative discussion and analysis of the financial activities of 
the District for the fiscal year which ended June 30, 2007.  This discussion and analysis is prepared in 
accordance with the provisions of the Governmental Accounting Standards Board Statement 34 
(GASBS-34) with which the District complied beginning with the fiscal year ending June 30, 2004.  We 
encourage readers to consider the information presented here in conjunction with additional information 
found within the body of the annual audit. 
 
 
FINANCIAL HIGHLIGHTS  
 

!  Total District net assets were $7,409,716 at June 30, 2007.  This was an increase of $214,055 
(2.98%) over the prior year. 

!  The DistrictÕs total net assets of $7,409,716 on June 30, 2007, consisted of $6,581,610 in 
capital assets net of debt, and an unrestricted net asset balance of $828,106. 

!  The DistrictÕs non-current portion of long-term obligations of $4,789,751 consisted of $4,674,400 
in general obligation bonds, $32,863 in a capital lease and $82,488 in compensated absences.  
Under GASB-34 these liabilities are reflected as a reduction in net assets.  

!  The District established procedures for submitting claims for reimbursement for services to 
students eligible through the Medicaid for Schools Program.  In 2006-07, the District received 
$65,574 which is $10,983 higher than what was received in 2005-06.  The District expects to 
receive approximately $51,000 for the next few years. 

!  During the year, the DistrictÕs expenses of $14,106,137 for all governmental activities were 
$214,055 less than the total revenues of $14,320,192.  Revenues consist of: charges for 
services; operating grants and contributions; and general revenues (which can include local and 
state property tax assessments and grants or contributions not restricted to specific programs). 

!  The School District refinanced the 1997 Bond to yield a savings of $141,069.24 over the next 
eleven (11) years. 

 
 
OVERVIEW OF FINANCIAL STATEMENTS  
 
This annual report consists of three parts Ð managementÕs discussion and analysis (this section), the 
basic financial statements, and required supplementary information.  The three sections together 
provide a comprehensive overview of the District.  The basic financial statements are comprised of two 
kinds of statements that present financial information from different perspectives: 
 
Government -wide Financial Statements.  The government-wide financial statements are designed to 
provide readers with a broad overview of the DistrictÕs finances, in a manner similar to a private-sector 
business, and to provide both long-term and short-term information. 
 
The Statement of Net Assets presents information on all of the DistrictÕs assets and liabilities, with the 
difference between the two reported as net assets.  This statement of net assets includes debt, 
contractual obligations and compensable absences as elements of the assets and liabilities of the 
District.   
 
The Statement of Activities presents information showing how the DistrictÕs net assets changed during 
the most recent fiscal year.  All changes in net assets are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and
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expenses are reported in this statement for some items that will result in cash flows only in future fiscal 
periods.  Growth in net assets over time can generally be expected to reflect improving financial 
condition, while shrinkage would indicate declining financial condition.  Other indicators of financial 
health might be changes in District revenues, facility condition, growth/decline in student population, and 
adequacy of District budgets. 
 
The Government-wide Financial Statements show functions of the District that are principally supported 
by property taxes and intergovernmental revenues as ÒGovernmental ActivitiesÓ.  Intergovernmental 
revenues include local, state and federal monies.  The governmental activities of the District include 
instruction, support services, operation and maintenance of plant, student transportation and operation 
of non-instructional services.  Taxes and intergovernmental revenues also support fixed assets and 
related debt. 
 
Fund Financial Statements.   The fund financial statements provide more detailed information about 
the DistrictÕs most significant funds- not the District as a whole.  Funds are accounting devices that the 
District uses to keep track of specific sources of funding and spending for particular programs.  Some 
funds are required to be established by state law and by bond covenants.  The Board of Trustees 
establishes other funds to control and manage money for particular purposes or to show that the District 
is meeting legal responsibilities for using certain revenues.  The District has two kinds of funds: 
 

!  Governmental funds Ð Most of the DistrictÕs basic services are included in governmental funds, 
which generally focus on (1) how cash and other financial assets can readily be converted to 
cash flow in and out and (2) the balances left at year-end that are available for spending.  
Consequently, the governmental funds statements provide a detailed short-term view that helps 
one to determine whether there are more or fewer financial resources that can be spent in the 
near future to finance the DistrictÕs programs.  Because this information does not encompass 
the additional long-term focus of the government-wide statements, additional information is 
provided with the governmental funds statements explaining the relationship (or differences) 
between them. 

!  Fiduciary funds Ð the District is the trustee, or fiduciary, for assets that belong to others; the 
student activities funds and the private-purpose trust funds are agency funds.  The District is 
responsible for ensuring that assets reported in these funds are used only for their intended 
purposes and by those to whom the assets belong.  All of the DistrictÕs fiduciary activities are 
reported in a separate statement of fiduciary net assets and a statement of changes in fiduciary 
net assets.  These activities are excluded from the district-wide financial statements because 
the District cannot use the assets to finance its operations. 

 
Notes to the financial statements.   The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 
 

NET ASSETS 
 
Net Assets for the period ending June 30, 200 7.  The current yearÕs financial statements are higher 
than last yearÕs.  The DistrictÕs combined net assets were $7,409,716 at June 30, 2007 compared to 
$7,195,661 at June 30, 2006.  
 
 

          2006           2007 
Current Assets             878,517 1,231,207  
Noncurrent Assets        12,036,631 11,694,060  
Total Assets         12,915,148 12,925,267  
    
Current Liabilities            642,463 725,800 
Noncurrent Liabilities        5,077,024 4,789,751  
Total Liabilities         5,719,487 5,515,551  
    
Investment in capital assets (net of debt)       6,600,375 6,581,610  
Unrestricted net assets          595,286 828,106  
Total Net Assets        7,195,661 7,409,716  
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Changes in Net Assets .  The DistrictÕs total revenues were $14,320,192 and total expenses 
$14,106,137, resulting in an increase of net assets of $214,055.  The largest part, 96.14%, of the 
DistrictÕs revenues came from the local tax assessment and the State of New Hampshire.  The State of 
New HampshireÕs sources include the locally raised state property tax, federal aid received through the 
state, and various state aid programs. 
 
The DistrictÕs expenses were largely for instruction and support services (94.23%). 
 
           2006            2007  
     
Program 
Revenues  

    

Charges for services $307,277 2.33% $339,894                   2.38% 
Operating grants & 
contributions 

545,991 4.15%                 651,329                     4.55% 

Capital Grants and 
Contributions 

                 133,181                                 1.01%                  135,913                      .95% 

General Revenues      
School District 
assessment 

8,835,982 66.98%  9,817,107                 68.55% 

Local sources  42,554 .32% 78,237                     .55% 
State of NH sources 3,204,593 24.29%  3,195,140                 22.31% 
Federal sources 54,591 .41%  23,143                    .16% 
Earnings on 
investments 

67,439 .51% 79,429                    .55% 

Total Revenues           $13,191,608 100%  $14,320,192                   100% 
     
Functions / 
Programs  

    

Instruction 8,007,787                  60.66%  8,581,846 60.84% 
Support Services 4,520,569  34.24%  4,709,875  33.39% 
Food service 
program 

396,349 3.00%  403,180  2.85% 

FA&C                    15,995                      .11%                   53,356                   .38% 
Unallocated 
Expenses  

          

Interest 260,156                    1.99%  357,880  2.54% 
     
Total Expenses  $13,200,856 100%  $14,106,137  100% 
     
Revenue in 
Excess (Less) of 
Expense  

($9,248)   $214,055   
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GOVERNMENTAL FUNDS SUMMARY 
Summary of Revenues.   The biggest share, $13,782,616 (96%), of revenue was derived from local 
appropriations and intergovernmental sources.  The state property tax is included as part of 
intergovernmental revenue even though it is raised locally.  This revenue statement includes revenues 
from local, state and federal sources. 

Governmental Revenues 2006-07

State Sources, 

3,493,763

24%
School District 

Assessment, 

9,817,107

69%

Federal 

Sources, 

471,746

3%

Other Local 

Revenue, 

423,603

3%

Earnings on 

Investment, 

79,429

1%

 
 
Summary of Net Expenditures.  The Hopkinton School District used its budgetary resources as 
depicted below.  72% of all expenditures were for instruction and instructional support.  This expenditure 
statement includes expenditures paid from local, state and federal appropriations. 
 

Governmental Expenditures 2006-07

Instruction, 
8,575,771

61%

Operation & 
Plant Maint., 

967,909
7%

School 
Administration

, 1,285,938
9%

Other Support 
Services, 
464,808

3%

Instructional 
Support 

Services, 
1,597,020

11%

Student 
Transportation, 

498,398
4%

Debt Service-
Principal, 
419,700

3% Debt Service-
Interest & 

Refinancing 
costs, 

316,687
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INDIVIDUAL FUND ANALYSIS  
 
General Fund  
The General Fund is what most people think of as Òthe budgetÓ since it is the focal point of the Annual 
District Meeting and largely supported by locally raised taxes.  The local appropriation and the state 
property tax are raised locally and make up 83% of general fund revenues.  Together, the revenues 
raised locally and the state adequacy grant comprise over 95% of the DistrictÕs General Fund Budgetary 
Revenues.  This graph is using the budgetary basis and is not in accordance with GAAP. 

Gene ra l Fund  Rev enue  2006 - 07

Local 
Appropr iation, 

9,817,107
71%

NH Adequacy  
Grant, 

1,630,408
12%

State Proper ty  
Tax , 

1,564,732
12%

Tuit ion, 
73,903

1%

Other  State 
and Federal, 

260,246
2% All Other , 

216,860
2%

 
 
 
School level expenditures constitute 79% of the total general fund (net of refunds) expenditures of 
$13,371,773.  This graph is using the budgetary basis and is not in accordance with GAAP. 

Schoo l Leve l Gener a l Fund  Ex pend it u r es 2006- 07

Harold Martin 

School, 

2,701,550

20%

Maple Street 

School, 

2,328,403

17%
Middle/High 

School, 

5,408,154

41%

District-wide, 

2,933,666

22%
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GENERAL FUND BUDGETARY HIGHLIGHTS  
 
Over the course of the year, the District reviews its annual budget and will sometimes make minor 
adjustments to reflect unexpected changes in revenues and expenditures.  These adjustments over the 
past year did not change the bottom line but rather accommodated unanticipated needs such as 
increased/decreased enrollment, increased/decreased material costs and unanticipated repairs within 
functions and objects.  A procedure is in place that when such budget adjustments are necessary, there 
must be at least a three-tiered approval process.  The process includes District Administrators, Business 
Administrator signature, and in the event that the adjustment exceeds $5,000, Superintendent and 
Board approval is also necessary. 
 
 
FINANCIAL ANALYSIS OF THE DISTRICTÕS FUNDS 
 
The strong financial performance of the District as a whole is reflected in its governmental funds as well.  
As the District completed the year, its governmental funds reported a combined fund balance of 
$1,025,188, an increase from last yearÕs ending fund balance of $775,179.  The DistrictÕs sound fiscal 
management policies and procedures have historically resulted in a positive general fund balance to 
ultimately offset taxes.  Other factors contributing to this positive fund balance include items which must 
be budgeted for but may or not be expended.  The approximate breakdowns of the 2006-2007 general 
fund savings are as follows: 
 

Personnel             $247,515 
              Early retirement, course reimbursements & professional development  
               activities (contractual agreements)                                                                        116,288 

Revenue received above anticipated 141,612 
Operations and maintenance of plant (repairs, heat, electricity and supplies) 59,538 
Contingency 50,000 
Special Education 15,431 
Various accounts other than noted above 6,830 
Transfer to Educating Educationally Disabled Children Trust Fund from Surplus -50,000 
 
General Fund Balance Returned to Town   $    587,214 
 

 
CAPITAL ASSETS AND DEBT ADMINISTRATION  
 
Capital Assets  
 
On June 30, 2007, the District reported capital assets of $11,694,059, which consist of a broad range of 
capital assets, including land & improvements, buildings & improvements, machinery and equipment 
and infrastructure.  More detailed information about the DistrictÕs capital assets is presented in the notes 
to the financial statements. 
 

             Governmental Activities  Total % Change  
 2007 2006 2007 over 200 6 

Land & Improvements  $    547,770   $    547,770  0.00% 
Buildings & Improvements 16,432,734   16,432,734  0.00% 
Machinery & Equipment 490,428       473,970  3.47% 
Infrastructure 48,300         48,300  0.00% 
Work In Progress 0 0 0.00% 
Totals at Historical Cost  17,519,232 17,502,774 0.94% 
Total Accumulated Depreciation -5,825,173 -5,466,143 6.57% 

NET CAPITAL ASSETS $ 11,694,059 $ 12,036,631 -2.85% 

 



 

8 

Long -Term Debt  
 
On August 1, 1997, the District issued a series of general obligation bonds totaling in the aggregate 
$6,992,000.  The District added a $548,500 bond during the 2003-04 fiscal year for repairs to the roofs 
at the Hopkinton Middle/High School, Harold Martin School and Maple Street School.  The District also 
added, in 2004-05 fiscal year, the purchase of a twenty-two-passenger school bus through a capital 
lease.  The 1997 bond was refinanced in May 2007.  The following table illustrates the changes and 
balances for all long-term debt.  More detailed information on the DistrictÕs debt is presented in the 
notes to the financial statements. 
 

                  Governmental Activities  Total % Change  
 2007 2006 2007 over 200 6 

General Obligation Bonds  $ 5,074,100 $ 5,403,800 -6..10% 
Compensated Absences         91,653         67,660 35.46% 
Capital Leases Payable 38,349           32,456 18.16% 
TOTAL LONG -TERM DEBT $ 5,204,102 $ 5,503,916 -5.45% 

 
 
SUMMARY OF FEDERAL SUPPORT OF THE DISTRICT  
 
During fiscal year 2007, Hopkinton School District applied for and received the following Federal grants: 
 

Title I, Early Reading Success, was awarded for the period 8/11/06, to 6/30/07, in the amount of 
$53,811.82.  This grant funded reading improvement programs in the DistrictÕs elementary 
schools and impacted students whose reading proficiency was significantly below grade level. 
 
Title IIA, Class Size Reduction, was awarded for the period 9/15/06, to 6/30/08, in the amount of 
$47,965.11.  This grant funded professional development programs and the personnel costs of 
additional teachers thereby reducing the class sizes in the DistrictÕs schools. 
 
Title IV, Safe & Drug Free Schools, was awarded for the period 9/25/06, to 6/30/07, in the 
amount of $5,625.18.  This grantÕs objective was to offer a disciplined environment conducive to 
learning, by preventing violence in and around schools and strengthen programs that prevent 
the illegal use of alcohol, tobacco, and drugs.  In meeting this objective we involve parents, and 
coordinate with related Federal, State, and community efforts and resources. 
 
Title V, Innovative Programs, was awarded for the period 5/30/07 to 8/31/07, in the amount of 
$1,546.45.  This grant funded new enrichment programs. 
 
Special Education, IDEA, was awarded for the period 8/24/06, to 7/31/07, in the amount of 
$223,335.  This grant funded special needs services for students throughout the District. 
 
Special Education, Pre-School, was awarded for the period 8/24/06, to 6/30/07, in the amount of 
$9,197.  This grant funded special needs services for pre-school students within the District. 
 
Special Education, Cider Grant, was awarded for the period 7/1/06 to 6/30/07, in the amount of 
$1,541.95.  This grant funded resources for use with oral motor difficulties in preschool children. 

 



 

9 

ECONOMIC FACTORS AND NEXT YEARÕS BUDGETS AND RATES 
 
At the time these financial statements were prepared, the District was aware of several circumstances 
that could affect its future financial health:  
 

!  Health Insurance rates decreased by 2.2%.  During the 2007-08 budget process, our carrier 
gave us an estimate for an increase of 8.7%.  Since the rates decreased, we are optimistic that 
the budget impact for the 2008-09 budget will be the same as we budgeted in the prior year. 

!  The 1997 bond was refinanced that will result in a savings of $141,069.24.  The savings for the 
2007-08 school year will be $69,224. 

!  At the March 2007 School District meeting, the residents voted to replace the single pane 
windows and add a heating and ventilation system at Harold Martin School.  We are optimistic 
that this change will save the District fuel costs in the upcoming year. 

!  The uncertainty of state funding can have a profound impact on the financial health of the 
District.  As most are aware, we entered District meeting this year without firm numbers for 
anticipated state revenue.  Until the state can determine the best method for funding education, 
this uncertainty is expected to continue. 

FUTURE BUDGETARY IMPLICATIONS  
 
In New Hampshire, the public school fiscal year is July 1-June 30; other programs, i.e., some federal 
budgets, operate on a different fiscal calendar but are reflected in the District overall budget as they 
impact on the District. 
 
Significant Board action that impacts finances in the future includes: 
 

The Facility Planning Committee and subcommittees have reviewed the needs of the District.  The 
subcommittees reported to the Facility Planning Committee what their recommendations were.  In 
August 2006, the subcommittee chairman and Facility Planning Committee, along with 
Administration of the District met and prioritized all of the recommendations.  A final report was 
given to the School Board with the recommendations.  To obtain more information, please go to our 
webpage at Ð www.hopkintonschools.org.  

 
CONTACTING THE DISTRICTÕS FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, parents, participants, investors and 
creditors with a general overview of the DistrictÕs finances and to demonstrate the DistrictÕs 
accountability for the money it receives. If you have questions about this report, or need additional 
financial information, contact Dr. Brian J. Blake, Superintendent, or Michelle R. Clark, RSBO, Business 
Administrator, at (603) 746-5186 or by mail at: 
 
 
  Hopkinton School District 
  ATTN:  Michelle R. Clark, RSBO 
  204 Maple Street 
  Contoocook, NH  03229 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

BASIC FINANCIAL STATEMENTS 
 



 

 

Governmental

Activities
ASSETS

  Cash and cash equivalents 660,746$           

  Due from other governmental units 504,416            

  Other receivables 21,726              

  Prepaid expense 44,320              

  Capital assets, not being depreciated:
    Land 49,270              

  Capital assets, net of accumulated depreciation:
    Land improvements 90,903              

    Buildings and building improvements 11,346,651        

    Machinery and equipment 177,786            

    Infrastructure 29,449              

Total assets 12,925,267$      

L IABILITIES

    Accounts payable 66,504$            

    Accrued salaries and benefits 139,759            

    Accrued interest payable 94,864              

    Unearned revenue 10,322              

    Noncurrent obligations:
      Due within one year:

        Bonds 399,700            

        Capital leases 5,486                

        Compensated absences 9,165                

      Due in more than one year:

        Bonds 4,674,400          

        Capital leases 32,863              

        Compensated absences 82,488              

Total liabilities 5,515,551          

NET ASSETS

  Invested in capital assets, net of related debt 6,581,610          

  Unrestricted 828,106            
Total net assets 7,409,716$        

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT A
HOPKINTON SCHOOL DISTRICT

Statem ent o f Net Assets

30-Jun-07



 

 

Net (Expense)

Operating Capital Revenue and
Charges for Grants and Grants and Changes in

Expenses Services Contributions Contributions Net Assets
Governmental activities:

  Instruction 8,581,846$   90,852$    434,598$     -$           (8,056,396)$    

  Support services:

    Student 858,127 -           -              -             (858,127)

    Instructional staff 739,565 -           48,614         -             (690,951)

    General administration 49,447 -           -              -             (49,447)

    Executive administration 391,997 -           1,042           -             (390,955)

    School administration 685,790 -           -              -             (685,790)

    Business 189,088 -           -              -             (189,088)

    Operation and maintenance of plant 1,301,205 -           -              -             (1,301,205)

    Student transportation 494,656 -           2,687           -             (491,969)

  Non-instructional services 403,180 249,042    77,200         -             (76,938)

  Interest on long-term debt 357,880 -           33,272         135,913      (188,695)

  Facilities acquisition and construction 53,356 -           3,528           -             (49,828)

Total governmental activities 14,106,137$  339,894$  600,941$     135,913$    (13,029,389)$   

General revenues:
School district assessment 9,817,107       

Grants and contributions not restricted to specific programs 3,218,283       

Interest 79,429            

Miscellaneous 128,625          

Total general revenues 13,243,444     

Change in net assets 214,055          

Net assets, beginning 7,195,661       

Net assets, ending 7,409,716$     

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT B
HOPKINTON SCHOOL DISTRICT

Statem ent o f Activi ties

For the Fisca l  Year Ended June 30, 2007

Program Revenues



 

 

Other Total
Capital Governmental Governmental

General Grants Reserve Funds Funds
ASSETS

  Cash and cash equivalents 650,227$   -$        -$          10,519$ 660,746$       

  Receivables:

    Accounts 4,355        -          -            7           4,362            

    Intergovernmental 30,985      89,741     379,774     3,916     504,416         

    Other 17,076      -          -            288       17,364          

  Interfund receivable 94,983      -          -            -        94,983          

  Prepaid expenses 54,885      -          -            -        54,885          

Total assets 852,511$   89,741$   379,774$   14,730$ 1,336,756$    

L IABILITIES AND FUND BALANCES

  Liabilities:
    Accounts payable 58,420$    4,497$     -$          3,587$   66,504$         

    Accrued salaries and benefits 135,552    3,687       -            520       139,759         

    Interfund payable -           81,557     13,346       80         94,983          

    Deferred revenue -           -          -            10,322   10,322          

Total liabilities 193,972    89,741     13,346       14,509   311,568         

  Fund balances:

    Reserve for encumbrances 21,325      -          -            221       21,546          

    Reserved for special purposes 50,000      -          366,428     -        416,428         

    Unreserved, undesignated, 
     reported in general fund 587,214    -          -            -        587,214         

Total fund balances 658,539              - 366,428     221       1,025,188      

Total liabilities and fund balances 852,511$   89,741$   379,774$   14,730$ 1,336,756$    
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30-Jun-07

The notes to the basic financial statements are an integral part of this statement.

EXHIBIT C - 1
HOPKINTON SCHOOL DISTRICT

Balance Sheet

Governm enta l  Funds



 

 

Total fund balances of governmental funds (Exhibit C - 1) $1,025,188

Amounts reported for governmental activities in the statement of activities

  are different because:

Capital assets used in governmental activities are not financial resources
  and therefore are not reported in the funds.

Cost $17,519,232
Less accumulated depreciation (5,825,173)

11,694,059
Interfund receivables and payables between governmental funds are

  eliminated on the statement of net assets.
Receivables ($94,983)

Payables 94,983
              -

Payments on long-term debt not due in the current year are shown as 

  prepaid items in the governmental funds, but reduce liabilities in the
   government-wide statements. (10,565)

Interest on long-term debt is not accrued in governmental funds. (94,864)

Long-term liabilities are not due and payable in the current period and

  therefore are not reported in the funds.
Bonds $5,074,100

Capital leases 38,349
Compensated absences 91,653

(5,204,102)
Net assets of governmental activities (Exhibit A) $7,409,716

30-Jun-07

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT C - 2

HOPKINTON SCHOOL DISTRICT

Reconciliation of Total Governmental Fund Balances

to the Statement of Net Assets



 

 

Other Total
Capital Governmental Governmental 

General Grants Reserve Funds Funds
REVENUES

School district assessment 9,817,107$  -$       -$        -$         9,817,107$  

Other local 219,662       -         16,434     266,936    503,032       

State 3,489,081    -         -          4,682       3,493,763    

Federal 88,717         310,511  -          72,518     471,746       
Total Revenues 13,614,567  310,511  16,434     344,136    14,285,648  

EXPENDITURES

Current:
  Instruction 8,296,931    262,594  -          16,246     8,575,771    

  Support services:
    Student 858,127       -         -          -           858,127       

    Instructional staff 690,279       46,875   -          1,739       738,893       

    General administration 49,447         -         -          -           49,447        

    Executive administration 377,957       1,042     -          -           378,999       

    School administration 669,881       -         -          -           669,881       

    Business 187,611       -         -          -           187,611       

    Operation and maintenance of plant 967,909       -         -          -           967,909       

    Student transportation 477,681       -         20,300     417          498,398       

  Non-instructional -              -         -          394,994    394,994       

Debt service:
  Principal 419,700       -         -          -           419,700       

  Interest and other debt service charges 275,825       -         -          -           275,825       

  Bond issuance costs 36,912         -         -          -           36,912        

  Advance refunding escrow 3,950          -         -          -           3,950          

Facilities acquisition and construction 66,286         -         -          3,528       69,814        
Total Expenditures 13,378,496  310,511  20,300     416,924    14,126,231  

Excess (deficiency) of revenues over (under)
  expenditures 236,071       -         (3,866)      (72,788)    159,417       

Other financing sources (uses):

  Capital lease 16,458         -         -          -           16,458        

  Bond premium 130,659       -         -          -           130,659       

  Proceeds from sale of refunding bonds 4,745,000    -         -          -           4,745,000    

  Payments to refunded bond escrow agency (4,801,525)   -         -          -           (4,801,525)   

  Transfers in 37,829         -         100,000   73,009     210,838       

  Transfers out (173,009)      -         (37,829)    -           (210,838)      
Total other financing sources and uses (44,588)        -         62,171     73,009     90,592        

  Net change in fund balances 191,483       -         58,305     221          250,009       

Fund balances, beginning 467,056       -         308,123   -           775,179       

Fund balances, ending 658,539$     -$       366,428$ 221$        1,025,188$  

For the Fisca l  Year Ended June 30, 2007

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT C - 3
HOPKINTON SCHOOL DISTRICT

Statem ent o f Revenues, Ex pendi tures and Changes in  Fund Balances

Governm enta l  Funds



 

 

Net change in fund balances - total governmental funds (Exhibit C - 3) 250,009$           

Amounts reported for governmental activities in the statement of activities

  are different because:

Governmental funds report capital outlays as expenditures.  In the statement

  of activities, the cost of those assets is allocated over their estimated useful

  lives as depreciation expense.  This is the amount by which depreciation

  expense exceeded capital outlay in the current period.

Capitalized facilities acquisition and construction 16,458$          

Depreciation expense (359,030)         

(342,572)           

Transfers in and out between governmental funds are eliminated on the

  operating statement.

Transfers in (210,838)$       

Transfers out 210,838

Issuance of long-term debt provides current financial resources to 

  governmental funds, but has no effect on net assets.

         Capital lease inception (16,458)             

Payments on long-term debt not due in the current year are shown as 

  prepaid items in the governmental funds, but reduce liabilities in the

  government-wide statements.

Current year amount (10,565)$         

Prior year amount 9,424              

(1,141)               

Repayment of debt principal is an expenditure in the governmental funds,

  but the repayment reduces long-term liabilities in the statement of net 

  assets.

Repayment of bond principal 419,700$        

Refunding bonds issued (4,745,000)      

Principal payment to refunded bond escrow agent 4,655,000       

Repayment of capital lease principal 10,565            

340,265            

Some expenses reported in the statement of activities do not require the use

  of current financial resources, and therefore are not reported as expenditures

  in governmental funds.

Accrued interest expense decrease 7,945$            

Compensated absences increase (23,993)           

(16,048)             

Change in net assets of governmental activities (Exhibit B) 214,055$           

EXHIBIT C - 4
HOPKINTON SCHOOL DISTRICT

15

Reconci l ia tion of the Statem ent o f Revenues, Ex pendi tures

and Changes in  Fund Balances of Governm enta l  Funds
For the Year Ended June 30, 2007

The notes to the basic financial statements are an integral part of this statement.

 



 

 

Private 

Purpose
Trust Agency

ASSETS

  Cash and cash equivalents 8,474$         128,461$       

LIABILITIES

  Due to student groups -               111,385         

  Due to others -               17,076          
    Total liabilities -               128,461         

NET ASSETS

  Held in trust for educational purpose 8,474$         -$              

The notes to the basic financial statements are an integral part of this statement.
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HOPKINTON SCHOOL DISTRICT

EXHIBIT D - 1

Fiduciary Funds

Statement of Fiduciary Net Assets

30-Jun-07

 



 

 

Private
Purpose

Trust

Additions:
  Interest $214

Deductions:

  Miscellaneous 2,820

Changes in net assets (2,606)

Net assets, beginning 11,080

Net assets, ending $8,474

For the Year Ended June 30, 2007

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT D - 2
HOPKINTON SCHOOL DISTRICT

Fiduciary Funds

Statem ent o f Changes in  Fiduciary Net Assets
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
NOTE 1 Ð SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of the Hopkinton School District (School District) have been prepared in conformity with U. S. generally 
accepted accounting principles (GAAP) as applied to governmental entities. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for governmental accounting and financial reporting.  
 
The more significant of the School DistrictÕs accounting policies are described below. 
 
1-A Reporting Entity 
 
The School District is a municipal corporation governed by a 5-member board elected by the voters of the School District. The 
reporting entity is comprised of the primary government and any other organizations that are included to ensure that the financial 
statements are not misleading. 
 
Component units are legally separate organizations for which the School District is financially accountable. The School District is 
financially accountable for an organization if the School District appoints a voting majority of the organizationÕs governing board and 
(1) the School District is able to significantly influence the programs or services performed or provided by the organization; or (2) the 
School District is legally entitled to or can otherwise access the organizationÕs resources; the School District is legally obligated or has 
otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the organization; or the School District 
is obligated for the debt of the organization. Based on the foregoing criteria, no other organizations are included in the School 
DistrictÕs financial reporting entity. 
 
1-B Basis of Presentation 
 
The School DistrictÕs basic financial statements consist of government-wide statements, including a statement of net assets and a 
statement of activities; and fund financial statements, which provide a more detailed level of financial information. 
 
Government-wide Financial Statements Ð The government-wide financial statements include the statement of net assets and the 
statement of activities. These statements report financial information for the School District as a whole. Fiduciary activities are not 
included at the government-wide reporting level. Individual funds are not displayed at this reporting level as all individual 
governmental funds are consolidated. 
 
The statement of net assets presents the financial position of the governmental activities of the School District at year-end. This 
statement includes all of the School DistrictÕs assets, liabilities and net assets. 
 
The statement of activities presents a comparison between direct expenses and program revenues for each function of the School 
DistrictÕs governmental activities. Direct expenses are those that are specifically associated with the function and therefore, clearly 
identifiable to that particular function. The School District does not allocate indirect expenses to functions in the statement of 
activities. 
 
The statement of activities reports the expenses of a given function offset by program revenues directly related to the functional 
program. A function is an assembly of similar activities and may include portions of a fund or summarize more than one fund to 
capture the expenses and program revenues associated with the distinct functional activity. The comparison of direct expenses with 
program revenues identifies the extent to which each governmental function is self-financing or draws from the general revenues of 
the School District. Program revenues include: (1) charges for services, which include tuition, fees, and other charges to users of the 
School DistrictÕs services; (2) operating grants and contributions which finance annual operating activities including restricted 
investment income; and (3) capital grants and contributions which finance the acquisition, construction or rehabilitation of capital 
assets. These revenues are subject to externally imposed restrictions to the program uses. 
 
For identifying to which function program revenue pertains, the determining factor for charges for services is which function 
generates the revenue. For grants and contributions, the determining factor is to which functions the revenues are restricted. The 
school district assessment from the town, unrestricted state aid and other revenue sources not properly included among program 
revenues are reported as general revenue of the School District. 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 
 
Fund Financial Statements Ð During the year, the School District segregates transactions related to certain School District functions 
or activities in separate funds in order to aid financial management and to demonstrate legal compliance. A fund is a fiscal and 
accounting entity with a self-balancing set of accounts. Fund financial statements are designed to present financial information of the 
School District at this more detailed level. Fund financial statements are provided for governmental and fiduciary funds, although the 
latter are excluded from the government-wide financial statements. 
 
Major individual governmental funds are reported as separate columns in the fund financial statements with composite columns for 
non-major funds. Fiduciary funds are reported by type. 
 
Fund Accounting Ð The School District uses funds to maintain its financial records during the year. The School District uses two 
categories of funds: governmental and fiduciary. 
 

Governmental Funds Ð Governmental funds are those through which most governmental functions typically are financed. 
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. Expendable assets are 
assigned to the various governmental funds according to the purposes for which they may or must be used. Fund liabilities are 
assigned to the fund from which they will be liquidated. The School District reports the difference between governmental fund 
assets and liabilities as fund balance. The following are the School DistrictÕs major governmental funds: 

 
General Fund Ð The General Fund is the general operating fund of the School District. All general tax revenues and other 
receipts that are not allocated by law or contractual agreement to another fund are accounted for in this fund. This fund 
accounts for general operating expenditures, fixed charges, and the capital improvement costs that are not reported in other 
funds. 
 
Grants Fund Ð This fund accounts for the School DistrictÕs Federal grant programs. 
 
Capital Reserve Fund Ð This fund accounts for the School DistrictÕs legally established fund for future maintenance and 
renovation costs as well as special education costs. 

 
Fiduciary Funds Ð Fiduciary fund reporting focuses on net assets. The School DistrictÕs fiduciary funds consist of private 
purpose trust and agency funds. The agency funds are custodial in nature (assets equal liabilities) and do not involve 
measurement of results of operations. 
 

1-C Measurement Focus 

Government-wide Financial Statements Ð The government-wide financial statements are reported using the economic resources 
measurement focus. All assets and all liabilities associated with the operation of the School District are included on the statement of 
net assets. The statement of activities reports revenues, expenses and changes in net assets. 
 
Governmental Fund Financial Statements Ð All governmental funds are accounted for using a flow of current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance 
sheet. The statement of revenues, expenditures and changes in fund balances reports the sources (i.e., revenues and other financing 
sources) and uses (i.e., expenditures and other financing uses) of current financial resources. 
 
Fiduciary Fund Financial Statements Ð The private purpose trust fund and student activities funds are accounted for using the 
economic resources measurement focus. 
 
1-D Basis of Accounting 

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial statements. 
Government-wide financial statements are prepared using the accrual basis of accounting. At the fund reporting level, governmental 
funds use the modified accrual basis of accounting, and fiduciary funds use the accrual basis of accounting. Differences in the accrual 
and the modified accrual basis of accounting arise in the recognition of revenue, the recording of some deferred revenue, and in the 
presentation of expenses versus expenditures. 
 
Revenues Ð Exchange Transactions Ð Revenue resulting from exchange transactions, in which each party gives and receives 
essentially equal value, is recorded on the accrual basis when the exchange takes place.  On the modified accrual basis, revenue is 
recorded when the exchange takes place and in the fiscal year in which the resources are measurable and become available.  Available 
means that the resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter to be 
used to pay liabilities of the current fiscal year, generally within sixty days of year-end. 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
Revenues Ð Nonexchange Transactions Ð Nonexchange transactions in which the School District receives value without directly 
giving equal value in return, include grants and donations.  Revenue from grants and donations is recognized in the fiscal year in 
which all grantor imposed eligibility requirements have been satisfied.  Eligibility requirements include timing requirements, which 
specify the year when the resources are required to be used or the year when use is first permitted; matching requirements, in which 
the School District must provide local resources to be used for a specified purpose; and expenditure requirements, in which the 
resources are provided to the School District on a reimbursement basis.  On a modified accrual basis, revenue from nonexhange 
transactions also must be available before it can be recognized, generally within sixty days of year-end. 
 
Under the modified accrual basis, the following revenue sources are considered to be susceptible to accrual:  the school district 
assessment from the town, tuition, interest and federal and state grants. 
 
Deferred Revenue Ð Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.  
Grants and entitlements received before the eligibility requirements are met (e.g., cash advances) are recorded as deferred revenue.  
On the government-wide statements, these liabilities are reported as unearned revenue. 
 
Although the School District does not levy property taxes, the town levies property taxes on behalf of the School District (school 
district assessment). 
 
Expenses/Expenditures Ð On the accrual basis of accounting, expenses are recognized at the time they are incurred.  On the modified 
accrual basis, expenditures generally are recognized in the accounting period in which the related fund liability is incurred and due, if 
measurable. 
 
1 Ð E  Assets, Liabilities and Net Assets or Fund Equity 
 
1 Ð E Ð 1  Cash and Cash Equivalents 
 
Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a maturity date within three 
months of the date acquired by the School District. 
 
New Hampshire statutes require that the School District treasurer have custody of all moneys belonging to the District and pay out the 
same only upon orders of the School Board.  The treasurer shall deposit all such moneys in participation units in the public deposit 
investment pool established pursuant to N.H. RSA 383:22 or in solvent banks in the state.  Funds may be deposited in banks outside 
the state if such banks pledge and deliver to a third party custodial bank or the Federal Reserve Bank, collateral security for such 
deposits, United States government or government agency obligations or obligations of the State of New Hampshire in value at least 
equal to the amount of the deposit in each case. 
 
1 Ð E Ð 2  Interfund Balances 
 
On the fund financial statements, receivables and payables resulting from short-term interfund loans are classified as Òinterfund 
receivables/payablesÓ.  These amounts are eliminated in the governmental activities column of the statement of net assets. 
 
1 Ð E Ð 3  Capital Assets 
 
General capital assets are those assets of a capital nature which the School District owns.  These assets generally result from 
expenditures in governmental funds.  The School District reports these assets in the governmental activities column of the  
government-wide statement of net assets and does not report them in the governmental fund financial statements. 
 
All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements during the year. 
Donated capital assets are recorded at their fair market values as of the date received.  The School District maintains a capitalization  
threshold of $5,000 and more than one year of estimated useful life.  Improvements to capital assets are capitalized; the costs of 
normal maintenance and repairs that do not add to the value of the asset or materially extend the assetÕs life are expensed. 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
All reported capital assets are depreciated over the estimated useful lives of the related capital assets.  Depreciation is computed  
using the straight-line method over the following useful lives: 
 
          Years 
 Land improvements          20  
 Buildings and building improvements     50 Ð 75 
 Machinery and equipment        5 Ð 20 
 Infrastructure            20 
 
1 Ð E Ð 4  Compensated Absences 
 
Vacation benefits are accrued as a liability as the benefits are earned if the employeesÕ rights to receive compensation are attributable 
to services already rendered, and it is probable that the School District will compensate the employees for the benefits through paid 
time off or some other means.  All compensated absence liabilities include salary-related payments, where applicable. 
 
The total compensated absence liability is reported on the government-wide financial statements.  Governmental funds report the 
compensated absence liability at the fund reporting level only Òwhen due.Ó 
 
1 Ð E Ð 5  Accrued Liabilities and Long-term Obligations 
 
All payables, accrued liabilities and long-term obligations are reported in the government-wide financial statements. 
 
In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and in full from  
current financial resources, are reported as obligations of these funds.  However, claims and judgments, and compensated absences 
that will be paid from governmental funds are reported as a liability in the fund financial statements only to the extent that they are  
Òdue for paymentÓ during the current year. 
 
1 Ð E Ð 6  Interfund Activity 
 
Exchange transactions between funds are reported as revenues in the seller funds and as expenditures in the purchaser funds. Flows of 
cash or goods from one fund to another without a requirement of repayment are reported as interfund transfers.  At the fund reporting 
level, interfund transfers are reported as other financing sources/uses in governmental funds.  Repayments from funds responsible for 
particular expenditures to the funds that initially paid for them are not presented on the financial statements. 
 
At the government-wide financial reporting level, transfers between funds that would be reported in the individual funds are 
eliminated. 
 
1 Ð E Ð 7  Equity 
 
Fund equity at the governmental fund financial reporting level is classified as Òfund balance.Ó  Equity for all other reporting is  
classified as Ònet assets.Ó 
 
Fund Balance Ð Generally, fund balance represents the difference between the current assets and current liabilities.  The School  
District reserves those portions of fund balance that are legally segregated for a specific future use or which do not represent available, 
spendable resources and therefore are not available for appropriation or expenditure.  Unreserved fund balance indicates that portion 
of fund balance that is available for appropriation in future periods. 
 
Net Assets Ð Net assets represent the difference between assets and liabilities.  Net assets invested in capital assets, net of related debt, 
consist of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for acquisition, 
construction or improvement of those assets.  All other net assets are reported as unrestricted. 
 
1 Ð E Ð 8  Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America, 
requires management to make estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes.  Actual results may differ from those estimates 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
NOTE 2 Ð DETAILED NOTES ON ALL FUNDS AND GOVERNMENT -WIDE STATEMENTS  
 
2 Ð A Receivables 
 
Receivables at June 30, 2007, consisted of accounts (tuition, refunds, overpayments) and intergovernmental receivables arising from 
medicaid reimbursements, grants, overpayments and the trust funds being in the custody of the Town of Hopkinton Trustees of Trust 
Funds. 
 
Receivables are recorded on the School DistrictÕs financial statements to the extent that the amounts are determined to be material and 
substantiated not only by supporting documentation, but also by a reasonable, systematic method of determining their existence, 
completeness, valuation and collectibility. 
 
2 Ð B Capital Assets 
 
Capital asset activity for the year ended June 30, 2007 was as follows 
 

 Balance,  Balance, 
Governmental activities beginning Changes ending 
At cost:    
  Not being depreciated:    
    Land $         49,270 $ $        49,270 
  Being depreciated:    
    Land improvements          498,500          498,500 
    Buildings and building improvements     16,432,734              16,432,734 
    Machinery and equipment          473,970          16,458         490,428 
    Infrastructure            48,300                                                    48,300 
      Total capital assets being depreciated     17,453,504          16,458    17,469,962 
  Total all capital assets     17,502,774          16,458    17,519,232 
  Less accumulated depreciation:    
    Land improvements       (391,089)         (16,508)      (407,597) 
    Buildings and building improvements    (4,776,831)       (309,252)   (5,086,083) 
    Machinery and equipment       (280,322)         (32,320)       (312,642) 
    Infrastructure         (17,901)              (950)         (18,851) 
  Total accumulated depreciation    (5,466,143)       (359,030)    (5,825,173) 
  Net book value, capital assets being depreciated    11,987,361       (342,572)     11,644,789 
    
  Net book value, all capital assets $ 12,036,631 $   (342,572) $  11,694,059 

 
Depreciation expense was charged to functions of the government as follows: 
 
 Governmental activities: 
   Instruction          $      6,075 
   Support services: 
     Instructional staff                  1,006 
     Executive administration                 3,357 
     School administration                  6,877 
     Operation and maintenance of plant            327,848 
     Student transportation                  5,682 
   Non-instructional services                 8,184 
 Total depreciation expense         $   359,030 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
2 Ð C Interfund Balances and Transfers 
 
Interfund receivable and payable balances at June 30, 2007 consist of overdrafts in pooled cash and a voted transfer not yet made as 
follow: 
 

 Interfund Interfund 
 Receivable Payable 
   
General Fund $      94,983 $        
Grants Fund          81,557 
Expendable Trust Fund          13,346 
Nonmajor Governmental Fund:   
  Food Service                                    80 
Totals $      94,983 $      94,983 
   

 
 
Interfund transfers during the year consisted of voted appropriations and subsidies to fund the operating deficits in the nonmajor funds 
as follow: 

Capital
General Reserve Nonmajor
Fund Fund Funds Total

Transfers out:
General fund                                              -$             100,000$   73,009$     173,009$   
Capital reserve fund 37,829     -                 -                 37,829       

Totals 37,829$   100,000$   73,009$     210,838$   

Transfers In

 
2 Ð D Long-Term Liabilities  
 
Changes in the School DistrictÕs long-term obligations consisted of the following for the year ended June 30, 2007: 
 

 General Capital Compensated  
 Obligation Leases Absences  
 Bonds Payable Payable Payable Total 
     
Balance, beginning $     5,403,800 $      32,456 $       67,660 $   5,503,916 
Refinanced        4,745,000         16,458       4,761,458 
Retired       (5,074,700)        (10,565)     (5,085,265) 
Net increase in compensated absences payable ____________ __________          23,993           23,993 
Balance, ending $      5,074,100  $       38,349 $        91,653 $   5,204,102 
     
Current portion $        399,700 $         5,486             $          9,165 $      414,351 

 
 
 
 
 

 
 
 

24



 

 

HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
Long-term liabilities payable at June 30, 2007, are comprised of the following: 

    Interest Outstanding 
 Original Issue Maturity Rate At 
 Amount Date Date % June 30, 2007 
General obligation bonds payable:      
  Roof $      548,500 2004 2010 3.0         329,100 
  Refinance of 1997 Bond $   4,745,000    2007      2018 3.5 Ð 5.0      4,745,000 
     $   5,074,100 
Capital leases:      
  School Bus $        53,475 2005 2010 5.21           21,891 
  Copiers $        16,458    2007       2010    10.0           16,458 
     $        38,349 
Compensated absences payable:      
   Vested earned time               91,653 
     Total long-term debt     $   5,204,102 

 
The annual requirements to amortize both general obligation bonds outstanding as of June 30, 2007, including interest payments, are 
as follows: 

Fiscal Year Ending    
June 30, Principal Interest Total 

2008      399,700 146,509  546,209 
2009      479,700 183,435  663,135 
2010      494,700 164,680  659,380 

                               2011               400,000            147,325            547,325 
                               2012               415,000            131,025            546,025 
                          2013- 2017            2,345,000            386,463         2,731,463 
                               2018               540,000              13,500            553,500 
  Totals $         5,074,100 $      1,172,937 $      6,247,037 

 
The annual requirements to amortize both capital leases payable as of June 30, 2007, including interest payments, are as follows: 

Fiscal Year Ending    
June 30, Principal Interest Total 

  2008   5,486   552    6,038 
  2009 16,154 1,692  17,846 

2010          16,709               1,136            17,845 
Totals $       38,349 $            3,380 $         41,729 

 
All debt is general obligation debt of the District, which is backed by its full faith and credit, and will be repaid from general 
governmental revenues. 
 
2-E Defeased Debt 

On May 8, 2007, the Hopkinton School District issued general obligation bonds of $4,745,000.00 (par value) with an interest rate of 
3.50 to 5.00% to advance refund bonds with an interest rate of 4.80 to 5.00% and a par value of $4,655,000.00.  The original bonds 
mature on August 1, 2017.  The new bonds were issued at a premium of $130,658.50 and, after paying issuance costs of $40,861.25, 
the net proceeds were $4,834,797.25.  Of the net proceeds from the issuance of the new bonds, $4,801,524.88 was deposited into a 
Refunded Escrow Fund with The Bank of New York Trust Company, N.A. as Escrow Agent to be invested in direct obligations of the 
United States of America to provide debt service payments until the original bonds mature; and $33,272.37 was deposited in the 
School DistrictÕs account for other costs associated with the issuance.  The advance refunding met the requirements of an in-substance 
debt defeasance and the original bonds were removed from the School DistrictÕs government-wide financial statements. 
 
As a result of the advance refunding, the School District reduced its total debt service requirements by $141,069, which resulted in an 
economic gain (difference between the present value of the debt service payments on the old and new debt) of $134,861.  
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HOPKINTON SCHOOL DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2007 

 
NOTE 3 Ð OTHER MATTERS 
 
3 Ð A Pensions 
 
New Hampshire Retirement System Ð The School District participates in the New Hampshire Retirement System (the System) which 
is the administrator of a cost-sharing multiple-employer contributory pension plan and trust established in 1967 by RSA 100-A:2 and 
is qualified as a tax-exempt organization under Section 401 (a) and 501 (a) of the Internal Revenue Code.  The plan is a contributory, 
defined benefit plan providing service, disability, death and vested retirement benefits to members and their beneficiaries.  Provisions 
for benefits and contributions are established and can be amended by the New Hampshire State Legislature.  The System issues a 
publicly available financial report that may be obtained by writing the New Hampshire Retirement System, 54 Regional Drive, 
Concord, NH 03301. 
 
The System is financed by contributions from both the employees and the School District.  Member contribution rates are established 
and may be amended by the State Legislature while employer contribution rates are set by the System trustees based on an actuarial 
valuation.  All employees are required to contribute 5% of earnable compensation.  For fiscal year 2007, the School District 
contributed 3.70% for teachers and 6.81% for other employees.  The contribution requirements for the Hopkinton School District for 
the fiscal years 2005, 2006 and 2007 were $212,883, $311,699 and $320,340 respectively, which were paid in full in each year. 
 
The State of New Hampshire funds 35% of employer costs for teachers employed by the School District.  This amount, $122,412, is 
reported as an Òon-behalf payment,Ó as an expenditure and revenue on the governmental funds statement of revenues, expenditures 
and changes in fund balances, and as an expense and revenue on the statement of activities. 
 
3 Ð B  Risk Management 
 
The School District is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors or omissions; 
injuries to employees; or natural disasters.  During fiscal year 2007, the School District was a member of the Local Government 
Center Property/Liability, Trust, LLC, which is a Trust organized to provide certain property and liability insurance coverages to 
member towns, cities and other qualified political subdivisions of New Hampshire.  As a member of the Local Government Center 
Property-Liability Trust, LLC, the School District shares in contribution to the cost of, and receiving benefits from a self-insured 
pooled risk management program.  The membership and coverage ran from July 1 through June 30.  The program maintains a self-
insured retention from which is paid up to $500,000 for each and every covered property, auto physical damage and crime loss, 
subject to a $1,000 deductible, and each and every covered general liability and public officialsÕ liability loss.  The Trust maintains, on 
behalf of its members, reinsurance policies shared by the membership. 
 
Contributions paid for fiscal year 2007 to be recorded as an insurance expenditure totaled $28,405.  The School District also paid 
$24,852 for workersÕ compensation coverage for the year.  There were no unpaid contributions for the year ended June 30, 2007.  The 
trust agreement permits the Trust to make additional assessments to member should there be a deficiency in Trust assets to meet its 
liabilities.  At this time, the Trust foresees no likelihood of any additional assessments for past years. 
 
estimated net contribution from the Hopkinton School District billed and paid for the year ended June 30, 2007 was $28,405 for 
property/liability and $24,852 for workersÕ compensation.  The member participation agreements permit LGC to make additional 
assessments to members, should there be a deficiency in contributions for any member year, not to exceed the memberÕs annual 
contribution.  At this time, LGC foresees no likelihood of any additional assessments for this or any prior year. 
 
3 Ð C  Contingent Liabilities 
 
Grants Ð The School District has received federal and state grants for specific purposes that are subject to review and audit by the 
grantor agencies or their designee.  These audits could result in a request for reimbursement from the grantor agency for costs 
disallowed under terms of the grant.  Based on prior experience, the School District believes such disallowances, if any, will be 
immaterial. 
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Variance
Positive

Original Budget Final Budget Actual (Negative)
REVENUES

School district assessment 9,817,107$    9,817,107$    9,817,107$     -$           

Other local 157,000        157,000         219,662         62,662       

State 3,376,576      3,376,576      3,366,669      (9,907)        

Federal 55,000          55,000           88,717           33,717       
Total revenues 13,405,683$  13,405,683$   13,492,155$   86,472$      

EXPENDITURES

Current:
  Instruction 8,506,740      8,466,363      8,168,385      297,978      

  Support services:
    Student 865,789        863,545         858,382         5,163         

    Instructional staff 716,446        740,850         690,945         49,905       

    General administration 99,521          88,426           38,352           50,074       

    Executive administration 406,795        390,503         377,957         12,546       

    School administration 693,297        692,863         668,934         23,929       

    Business 181,045        186,732         185,602         1,130         

    Operation and maintenance of plant 1,116,560      1,088,144      977,692         110,452      

    Student transportation 441,480        477,899         477,637         262            

Debt service:

  Principal 419,700        419,700         419,700         -             

  Interest and other costs 249,310        277,627         277,448         179            

Facilities acquisition and construction 55,950          55,950           40,499           15,451       

Total expenditures 13,752,633 13,748,602 13,181,533 567,069

Excess (deficiency) of revenues over (under)
  expenditures (346,950) (342,919) 310,622 653,541

Other financing sources (uses):

  Excess cash received from bond refunding -               -                33,272           33,272       

  Transfers in 55,950          55,950           37,829           (18,121)      
  Transfers out (137,500)       (141,531)        (173,009)        (31,478)      

Total other financing sources and uses (81,550)         (85,581)          (101,908)        (16,327)      

  Net change in fund balances (428,500)$      (428,500)$      208,714 637,214$    

Unreserved fund balances, beginning 328,500         
Change in Reserved for Special Purposes 50,000           

Unreserved fund balances, ending 587,214$       

For the Fisca l  Year Ended June 30, 2007

The notes to the required supplementary information are an integral part of this statement.
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EXHIBIT E - 1
HOPKINTON SCHOOL DISTRICT

Schedule of Revenues, Ex pendi tures and Changes

in Fund Balance - Budget and Actual  (Non-GAAP Budgetary Basis)



 

 

Original Variance

and Final Positive
Budget Actual (Negative)

REVENUES

Federal 300,000$              310,511$           (10,511)$           

EXPENDITURES

Current:
  Instruction 252,083                262,594             (10,511)             

  Support services:
    Instructional staff 46,875                 46,875              -                   

    Executive administration 1,042                   1,042                -                   

Total expenditures 300,000$              310,511$           (10,511)$           

Excess (deficiency) of revenues over (under)
  expenditures -                       -                    -                   

Fund balance, beginning -                       -                    -                   

Fund balance, ending -$                     -$                  -$                  

For the Fisca l  Year Ended June 30, 2007

The notes to the required supplementary informaton are an integral part of this statement.
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HOPKINTON SCHOOL DISTRICT

Grants Fund

Changes in  Fund Balance - Budget and Actual  (GAAP Basis)
Schedule of Revenues, Ex pendi tures and 

 



 

 

HOPKINTON SCHOOL DISTRICT 
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Budgetary Information 
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HOPKINTON SCHOOL DISTRICT 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30, 2007 

 
Budgetary Information 

1. General Budget Policies 

 General governmental revenues and expenditures accounted for in budgetary funds are controlled by a formal integrated 
 budgetary accounting system in accordance with various legal requirements which govern the School DistrictÕs operations. 

The annual School District Meeting adopts a budget for the general and grant funds, as well as the non-major food service 
fund.  Except as reconciled below, the budget was adopted on a basis consistent with U.S. generally accepted accounting 
principles. 

 
Management may transfer appropriations between operating categories as deemed necessary, but expenditures may not 
legally exceed budgeted appropriations in total.  All annual appropriations lapse at year-end unless encumbered. 
 
Encumbrances accounting, under which purchase orders, contracts, and continuing appropriations (certain projects and 
specific items not fully expended at year-end) are recognized, is employed in the governmental funds.  Encumbrances are not 
the equivalent of expenditures and are therefore reported as part of the fund balance at June 30, and are carried forward to 
supplement appropriations of the subsequent year. 
 
State statutes require balanced budgets, but provide for the use of beginning unreserved fund balance to achieve that end.  In 
the fiscal year, 2007, $428,500 of the beginning general fund fund balance was applied for this purpose.  

 
2. Budget/GAAP Reconciliation 

 The following reconciles the general fund budgetary basis to the GAAP basis. 

   Revenues and other financing sources: 
     Per Exhibit E Ð 1 (budgetary basis)       $   13,563,256 
   Adjustments: 
       Basis difference: 
          Capital Lease                     16,458 
          Refunding Bonds                4,745,000 
          Bond Premium                   130,659 
              Less excess cash received on refunding                 (33,272) 

         On-behalf retirement contributions payments made by the  
          State of New Hampshire recognized as revenue on the 
          GAAP basis, but not on the budgetary basis                122,412 
       Per Exhibit C Ð 3 (GAAP basis)        $   18,544,513 
 
 Expenditures and other financing uses: 
   Per Exhibit E Ð 1 (budgetary basis)       $   13,354,542 
   Adjustments: 
     Basis difference: 
       Encumbrances, beginning                    38,556 
       Encumbrances, ending                    (21,325) 
       Capital Lease                      16,458 
       Bond Issuance Costs                     36,912 
       Advance Refunding Escrow Costs                     3,950 
       Payments to Refunded Bond Escrow Agency             4,801,525 
       On-behalf retirement contributions payments made by the  
        State of New Hampshire recognized as an expenditure on the 
        GAAP basis, but not on the budgetary basis                122,412 
       Per Exhibit C Ð 3 (GAAP basis)        $   18,353,030 
 
3. Excess of Expenditures Over Appropriations 

 The Grants Fund had an excess of expenditures over appropriations in the amount of $10,511.  This was due to the receipt 
 and expenditure of unanticipated funds. 
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Variance
Positive

Estimated Actual (Negative)

School district assessment:

  Current appropriation 9,817,107$     9,817,107$     -$                  

Other local sources:
  Tuition 50,000           73,903           23,903              

  Pupil activities 10,000           16,949           6,949                

  Investment earnings 35,000           62,995           27,995              

  Rentals 2,000             986                (1,014)               

  Miscellaneous 60,000           64,829           4,829                

    Total other local sources 157,000         219,662          62,662              

State sources:

  Adequacy aid (grant) 1,630,408      1,630,408       -                   

  Adequacy aid (tax) 1,564,732      1,564,732       -                   

  School building aid 136,140         135,913          (227)                  

  Catastrophic aid 20,296           20,296           -                   

  Vocational aid -                2,270             2,270                

  Driver education 25,000           13,050           (11,950)             

    Total state sources 3,376,576      3,366,669       (9,907)               

Federal sources:

  Medicaid prescriptions 25,000           23,143           (1,857)               

  Medicaid 30,000           65,574           35,574              

    Total federal sources 55,000           88,717           33,717              

Other financing sources:
  Excess cash received from bond refunding -                33,272           33,272              

  Transfers in 55,950           37,829           (18,121)             

    Total other financing sources 55,950           71,101           15,151              

Total revenues and other financing sources 13,461,633$   13,563,256$   101,623$           

Use of fund balance to reduce school district assessment 428,500         

Total revenues, other financing sources and use of fund balance 13,890,133$   

For the Fiscal Year Ended June 30, 2007
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SCHEDULE  1

HOPKINTON SCHOOL DISTRICT

Major General Fund
Schedule of Estimated and Actual Revenues - (Non-GAAP Budgetary Basis)



 

 

Encumbered Encumbered Variance
From To Positive

Prior Year Appropriations Expenditures Subsequent Year (Negative)
Current:

  Instruction:
    Regular programs 7,020$      6,424,509$   6,201,781$   1,493$           228,255$   

    Special programs -           1,742,335     1,688,887     250                53,198       

    Vocational programs -           15,402         15,402         -                 -            

    Other 857          284,117        268,449        -                 16,525       

      Total instruction 7,877       8,466,363     8,174,519     1,743             297,978     

  Support services:

    Student -           863,545        858,127        255                5,163         

    Instructional staff 1,729       740,850        690,279        2,395             49,905       

    General administration 11,095      88,426         49,447         -                 50,074       

    Executive administration -           390,503        377,957        -                 12,546       

     School administration 1,842       692,863        669,881        895                23,929       

    Business 2,009       186,732        187,611        -                 1,130         

    Operation and maintenance of plant 1,260       1,088,144     967,909        11,043           110,452     

    Student transportation 44            477,899        477,681        -                 262           

      Total support services 17,979      4,528,962     4,278,892     14,588           253,461     

Facilities acquisition and construction 12,700      55,950         49,828         3,371             15,451       

Debt service: 
  Principal -           419,700        419,700        -                 -            

  Interest and other costs -           277,627        275,825        1,623             179           

    Total debt service -           697,327        695,525        1,623             179           

Other financing uses:

  Transfers out -           141,531        173,009        -                 (31,478)      

Total appropriations, expenditures and
  encumbrances 38,556$    13,890,133$ 13,371,773$ 21,325$          535,591$   

For the Fiscal Year Ended June 30, 2007
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SCHEDULE  2

HOPKINTON SCHOOL DISTRICT

M ajor General Fund

Schedule of  Appropriat ions, Expenditures and Encum brances (Non-GAAP Budgetary Basis)



 

 

Unreserved, undesignated fund balance, beginning 328,500$    

Changes:

Unreserved fund balance used to reduce school district assessment (428,500)     

2006-2007 Budget Summary:
Revenue surplus (Schedule 1) 101,623$    

Unexpended balance of appropriations (Schedule 2) 535,591      
2006-2007 Budget Surplus 637,214      

Decrease in fund balance, reserved for special purposes 50,000         

Unreserved, undesignated fund balance, ending 587,214$    
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SCHEDULE  3

HOPKINTON SCHOOL DISTRICT

Major General Fund
Schedule of Changes in Unreserved - Undesignated Fund Balance (Non-GAAP Budgetary Basis)

 



 

 

Total
Nonmajor

Food Governmental
Service Other Funds

ASSETS

Cash and cash equivalents -$           10,519$      10,519$       

Accounts receivable 7                -             7                 

Intergovernmental receivables 3,916         -             3,916           

Other receivables 288            -             288              

Total assets 4,211$        10,519$      14,730$       

L IABILITIES

Accounts payable 3,587$        -$            3,587$         

Accrued salaries and benefits 323            197             520              

Interfund payable 80              -             80               

Deferred revenue -             10,322        10,322         
Total liabilities 3,990         10,519        14,509         

FUND BALANCE
Reserve for encumbrances 221                      - 221              

Total liabilities and fund balance 4,211$        $        - 14,730$       

Com bin ing Balance Sheet
For the Year Ended June 30, 2007
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SCHEDULE 4
HOPKINTON SCHOOL DISTRICT

     Nonm ajor Governm enta l  Funds

Special Revenue
Funds



 

 

Total

Nonmajor
Food Governmental

Service Other Funds
REVENUES

  Local 249,041$       17,895$         266,936$         

  State 4,682            -                4,682              

  Federal 72,518           -                72,518             

Total revenues 326,241         17,895           344,136           

EXPENDITURES

  Current:
    Instruction -                16,246           16,246             

    Support services:
      Instructional staff -                1,739             1,739              

      Student transportation -                417                417                 

    Non-instructional services 394,994         -                394,994           

  Facilities acquisition and construction -                3,528             3,528              

Total expenditures 394,994         21,930           416,924           

Deficiency of revenues under expenditures (68,753)          (4,035)            (72,788)            

Other financing sources:

  Transfers in 68,974           4,035             73,009             

  Net change in fund balances 221               -                221                 

Fund balances, beginning -                -                -                  
Fund balances, ending 221$             $                - 221$               

Changes in Fund Balances

For the Year Ended June 30, 2007
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SCHEDULE 5

HOPKINTON SCHOOL DISTRICT

Nonm ajor Governm ental Funds

Com bining Statem ent  of  Revenues, Expenditures and

Special Revenue

Funds

 
 



 

 

Balance, Balance,

SCHOOL beginning Additions Deductions ending

Hopkinton High $69,015 $365,698 $345,519 $89,194

Maple Street 5,747 21,421 19,942 7,226

Harold Martin 12,093 20,869 17,997 14,965

Totals $86,855 $407,988 $383,458 $111,385

For the Year Ended June 30, 2007
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SCHEDULE 6
HOPKINTON SCHOOL DISTRICT

Agency Funds

Statem ent o f Changes in  Student Activi ties Funds
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INDEPENDENT AUDITORÕS COMMUNICATION OF 
CONTROL DEFICIENCIES AND OTHER MATTERS 

 
 
To the Members of the School Board 
Hopkinton School District 
Hopkinton, New Hampshire 
 
In planning and reporting our audit of the financial statements of the Hopkinton School District as of and for the fiscal year ended 
June 30, 2007, in accordance with auditing standards generally accepted in the United States of America, we considered the 
Hopkinton School DistrictÕs internal control over financial reporting (internal control) as a basis for designing our auditing procedures 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Hopkinton School DistrictÕs internal control.  Accordingly, we do not express an opinion on the effectiveness of 
the Hopkinton School DistrictÕs internal control.   
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course 
of performing their assigned functions, to prevent or detect misstatements on a timely basis.  A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the Hopkinton School DistrictÕs ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting principles such that there is more 
than a remote likelihood that a misstatement of the Hopkinton School DistrictÕs financial statements that is more than inconsequential 
will not be prevented or detected by the Hopkinton School DistrictÕs internal control.   
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that a material misstatement of the financial statements will not be prevented or detected by the Hopkinton School DistrictÕs 
internal control. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph and would not necessarily identify all 
deficiencies in internal control that might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control that we consider to be material weaknesses, as defined above. 
 
This communication is intended solely for the information and use of management, the school board, others within the organization, 
and state and federal agencies, and is not intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
March 25, 2008 
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